JUSTICE R.J. SHAR (RETD.)
FEE REGULATORY COMMITTEE
GUJARAT STATE

Near 5 Bungalows. Opp: National Park Society. Behind Polytechnic. Gulbai Tekra, Ahmedabad - 380 015

Phone No.079-26300360 Fax: 079-26304118
Website: www . frctech.ac.in Email: rjshah.frc@gmail.com
No: FRC/FEE-MCA/13/2008-09 to 2010-11/19 Date : 31 January, 2009

FEE ORDER

Sub: Fixation of Fees for the Academic years 2008-2009, 2009-2010 &
2010-2011:

1. The State Government has passed an Act No.2 of 2008 namely “The Gujarat
Professional Technical Educational Colleges or Institutions (Regulation of
Admission and Fixation of Fees) Act, 2007” as published in the Government
of Gujarat Gazette Extraordinary on March 7, 2008, to make special provision
inter alia for fixation of fees in professional technical colleges or institutions.

2. Under the provisions Section 9 of the Act. this Committee has been constituted
as Fee Regulatory Committee under the Chairmanship of Justice (Retd.) R.J.
Shah for determination of fees for admission of students in the professional
educational colleges or institute for degree/diploma engineering/pharmacy/
Architecture/Hotel & Tourism Management, MCA & MBA program in unaided
professional colleges in the State.

3. As per the powers delegated to the Committee in the Act, (a) this Committee
may require any unaided proicssional educational cellege or institution ta place
before its proposed Fees along with all the relevant documents and the books of
accounts; (b) verify whether the Fees proposed by such college or institution is
justified and (c) approve the Fees of such college or institution or determine
other Fees which shall be charged by such college or institution for admission
of students in the professional courses.

4. The Fees determined by this Committee shall be binding for a period of three
years. The fees so determined shall be applicable to the students admitted in
that academic year and shall not be revised till the completion of his/ker
professional course in that college or institution. o
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5. Accordingly, the Committee had requested all the unaided institutions
imparting professional education in technical courses in the State of Gujarat to
submit their proposed Fees for the scrutiny of the Committee along with the
details as per the detailed questionnaire provided to each institute.

6. The Committee had carried out the preliminary scrutiny of the details as
mentioned above submitted by the institutes. Based on the preliminary
scrutiny and analysis of the details furnished by the institutes, further
additional relevant information and expianations were caliled for to support and
supplement the Fees proposed. On the basis of final scrutiny of total
information and details as referred to above, submitted by the institutes, the
Committee evaluated the facilities, infrastructure, capital investments made by
the college in last 2 years, plans for development on hand and for future,
compliance of requirements concerning the staff, cost estimates etc for the
purpose of fixing the Fees for the institute.
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The Committee also considered the inputs from the members involved in the
admission process especially with regards to the preference of the students
seeking admission in SFls. Finally, the Committee considered the accreditation
secured by the concerned college from independent agencies such as NAAC and
NBA. Both these inputs are found vital in assessing the standing of the college
which in turn is quite relevant to its cost and Fees.

Over all while discharging its functions, the Committee has taken into
consideration (a) the location of the technical professional educational
institution, (b) the nature of professional course, (c) the staff and available
infrastructure, (d) the expenditure on administration and maintenance, (e) the
reasonable surplus required for the growth and development of the institution
and (fithe standing of the institute.

Keeping the above in view, in the final analysis the Committee has dealt with
key cost elements as follows.

Though the actual costing exercise together with the projections for inflation
and development surplus explains the hike the colleges have proposed, the
Committee has thought it proper to compare the proposed Fees with the
standard cost structure of a college assuming full compliance to the staff and
other requirements to run similar institution. This was found necessary to
moderate the projections to be realistic and comparable to a benchmarf-cu,

structure as many colleges have proposed abnormal rise in the Fees. .

The Committee observed that the major cost of recurring nature directly related
to education is salary cost to teaching and non teaching staff. Most of the
colleges have projected these costs at a very high figure in the name of inflation
and additional manpower to comply with the statutory requirements for
recognition. In such cases, in line with what is said herein above, the
Committee has revised the estimates bassd on the actual/audited cost for the
year 2007-08 and providing for inflation for the future on reasonable basis.

Similarly, the Committee has noted that at times, the projections for capital
expenditure are claimed / shown as repairs and maintenance and are on a
higher scale. The Committee has treated the same as capital expenditure to be
amortized over its economic life.

In respect of notional rent paid to the trust running the college, the Committee
has considered economic depreciation on the actual cost of the college building
in place of the notional rent.

Expenses other than staff cost have been moderated wherever found excessive
in relation to number of students and such expenses claimed by other colleges
of similar size.

Interest charges on borrowed funds have not been considered as cost of
education as they are expected to be met with out of donations, promoters’
funds and/ or reserves and surplus.
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